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SUBJECT: MAJOR PROJECT: INTEGRATED STEEL MILL 

REFS: A. 77 MANILA 20202, B. STATE 207343 

1 . SUMMARY. FOLLOWING ARE ANSWERS TO QUESTIONS POSED 
IN REFTEL B CONCERNING PHILIPPINE INTEGRATED STEEL MILL 
AND POSSIBLE SECOND MILL IN LUZON. END SUMMARY. 

2. SIZE OF INTEGRATED STEEL MILL HAS BEEN SET ALONG 
LINES REPORTED IN REFTEL A, A TWO-FURNACE CONFIGURATION 
IN TWO STAGES, THE FIRST TO HAVE 1.2 MILLION MTPY CAPACITY 
AND THE SECOND (APPROXIMATELY 5 YEARS LATER ) TO HAVE 
ABOUT SAME CAPACITY, FOR TOTAL OF 2.4 MTPY. 

3. FINAL FEASIBILITY STUDY WILL BE UNDERTAKEN THIS 
OCTOBER AT THE EARLIEST. WILL PROBABLY BE COMPLETE BY 
THE FIRST QUARTER OF 1979, AND IS TO BE FUNDED BY JICA 
GRANT. TWO PRE-FEASIBILITY STUDIES HAVE ALREADY BEEN 
COMPLETED, ONE BY NIPPON STEEL. AND THE OTHER BY BOTH 
NIPPON STEEL AND KAWASAKI STEEL, THE SECOND REPORT WAS 
DESCRIBED BY DR. ANTONIO ARIZABAL, EXECUTIVE DIRECTOR 

OF METALS INDUSTRY RESEARCH DEVELOPMENT COUNCIL (MIRDC), 
AS "DETAILED AND COMPLETE", "ALMOST A FEASIBILITY STUDY" 

IN SCOPE. HE IMPLIED THAT FINAL FEASIBILITY STUDY WOULD 
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NOT DIFFER SIGNIFICANTLY FROM FINDINGS OF SECOND REPORT. 

4. PRESENT TIMETABLE FOR PROJECT PROVIDES FOR 
COMPLETION OF FINAL FEASIBILITY STUDY BY FIRST QUARTER 
1979, COMPLETION OF GENERAL ENGINEERING STUDY, INCLUDING 
FORMULATION OF SPECS, BY MID-1979, AND OPENING OF BIDS 

BY LATE 1979 OR EARLY 1980. PROJECT WILL BE BROKEN 
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INTO ABOUT 12 PACKAGES, EACH PACKAGE TO BE WORTH ABOUT 
$50 TO 100 MILLION. 

5. EMBASSY NOT AWARE OF PLANS FOR SECOND INTEGRATED 
STEEL MILL. ARIZABAL, WHO IS ALSO DIRECTOR OF METALS 
INDUSTRY DIVISION OF BOARD OF INVESTMENTS (BOI), ALSO 
KNOWS NOTHING ON SECOND PLANT IN LUZON. ARIZABAL WAS 
SCEPTICAL OF DOS ISABELOS' (DI) CLAIMS OF AUTHORIZATION 
FOR SECOND MILL, POINTING OUT THAT A PROJECT OF THAT 
SIZE WOULD NOT BE GIVEN TO UNKNOWN COMPANY WITH NO 
EXPERIENCE IN INDUSTRY. 

6. EMBASSY UNDERSTANDS DI HAS UNSUCCESSFULLY LOBBIED 
FOR FIRST INTEGRATED STEEL PROJECT, LOSING OUT TO 
CAGAYAN D 1 ORO LOCATION. CONCERNING BUYBACK SCHEME 
INITIATED BY DI, NEITHER THE CHAIRMAN OF BOARD OR 
SENIOR VICE PRESIDENT OF DI ARE KNOWN IN THE MINING 
SECTOR, AND BUREAU OF MINES HAS NO RECORD OF MINING 
PROPERTIES IN THEIR NAMES. DI CLAIMS THAT OTHER MEMBERS 
"CONNECTED" WITH CORPORATION HAVE CLAIMS. HOWEVER, 
THESE PROPERTIES HAVE NOT YET BEEN MINED. IT IS DOUBTFUL 
THAT DI HAS METALS MENTIONED IN REFTEL B. 

7. ARIZABAL MENTIONED THAT HE COMES ACROSS THESE KINDS 
OF CASES OFTEN, BUT THAT HE WOULD CHECK OUT LEGITIMACY 
AND ACCURACY OF DI'S OFFER AND CLAIM. WILL REPORT 
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FURTHER INFORMATION AS IT BECOMES AVAILABLE. TOUSSAINT 
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